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The following are the expected contractual undiscounted cash inflows/ (outflows) of financial liabilities, including interest payments and excluding

the impact of netting agreements:

Carrying
amount Cash flows
Contractual Within Within More than
cash flows 1 year 1 to 5 years 5 years
$’000 $’000 $’000 $’000 $’000

Group
2008
Interest-bearing liabilities 9,115,461 10,597,055 2,053,390 5,764,861 2,778,804
Loans from minority shareholders of subsidiaries 73,766 82,375 2,375 15,700 64,300
Bank overdrafts 14,853 14,853 14,853 - =
Trade and other payables 1,416,499 1,416,499 1,416,499 = =
Interest rate swap on fixed rate notes (4,970) (5,036) (2,899) (2,137) -
Interest rate swap on floating rate loans 102,634 108,657 42,830 39,906 25,921

10,718,243 12,214,403 3,527,048 5,818,330 2,869,025
2007
Interest-bearing liabilities 8,541,903 10,648,256 995,498 5,100,677 4,552,081
Loans from minority shareholders of subsidiaries 43,253 49,448 16,761 12,426 20,261
Bank overdrafts 6,453 6,453 6,453 - -
Trade and other payables 1,724,146 1,724,146 1,724,146 = =
Interest rate swap on fixed rate notes (1,950) (2,085) (783) (1,302) =
Interest rate swap on floating rate loans 27,669 33,447 9,863 18,673 4,911

10,341,474 12,459,665 2,751,938 5,130,474 4,577,253
Company
2008
Interest-bearing liabilities 1,631,006 2,063,395 285,545 951,822 826,028
Trade and other payables 611,021 611,021 611,021 - -
2007
Interest-bearing liabilities 1,431,875 1,951,047 84,098 996,007 870,942
Trade and other payables 1,035,038 1,035,038 1,035,038 = =

The table above indicates the periods in which the derivatives that are cash flow hedges are expected to impact the income statement.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates, equity prices and fuel prices will affect the Group’s

income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the return on risk.
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Interest rate risk

The Group’s exposure to changes in interest rates relates primarily to the Group’s interest-earning financial assets and interest-bearing financial

liabilities. The Group’s objective is to maintain a balance of fixed and floating rate exposures as well as a balanced maturity period.
Hedging

The Group has raised funding with issuance of debt capital market instruments and bank loans to diversify funding sources. Interest rate
swaps, which are denominated in Singapore dollars, US dollars and Euro, have been entered to achieve an appropriate mix of fixed and

floating rate exposures within the Group’s policy.
Fair value hedge

A portion of the fixed rate Singapore dollar notes with a notional amount of $150.0 million (2007: $150.0 million) has been hedged against
the exposure to changes in the fair value of the notes. In connection with this, the Group entered into an interest rate swap contract to receive
fixed rate interest and pay variable rate on the $150.0 million notes. The Group is therefore exposed to market fluctuations in interest rates on
the $150.0 million notes and the corresponding interest rate swap contract. The net fair value of the swap as at 31 December 2008 comprises
financial derivative assets of $5.0 million (2007: $2.0 million).

Cash flow hedge

A portion of the floating rate bank loans amounting to $1.12 billion (2007: $1.07 billion) has been hedged against the exposure to market
fluctuations in interest rate payments. In connection with these loans, the Group entered into interest rate swap contracts to receive variable
rate interest and pay fixed rate on the notional amounts. Both the floating rate bank loans and interest rate swaps have the same terms and

conditions.

The net fair value of swaps used as at 31 December 2008 comprises financial derivative liabilities of $86.8 million (2007: liabilities of $25.4

million and assets of $3.1 million).
Sensitivity analysis

At 31 December 2008, it is estimated that a general increase of 100bps in interest rates would decrease the Group’s profit before tax by
approximately $55.4 million (2007: $50.3 million). A general decrease of 100bps in interest rates would have the equal but opposite effect
on the Group’s profit before tax. The general increase of 100bps in interest rates is not expected to have significant impact on the Group’s
equity. This analysis assumes that all other variables, in particular foreign currency rates, remain constant and does not take into account the

associated tax effects and share of minority interest.

Foreign currency risk

The Group is exposed to foreign currency risk on sales, purchases, bank deposits, bank loans and fixed rate notes that are denominated in a
currency other than the functional currencies of the Group entities. The functional currencies of the Group entities are primarily Singapore

dollars, Euro and Renminbi.

In respect of other monetary assets and liabilities held in currencies other than the functional currencies of the Group entities, the Group

monitors the net exposure.
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The Group’s and Company’s significant exposures to foreign currencies are as follows:

31 December 2008 31 December 2007
HK UsS HK UsS
Dollar Dollar Dollar Dollar
$000 $°000 $000 $000
Group
Financial assets = 4,267 - 5,811
Cash and cash equivalents 49,222 153,191 76,566 52,163
Trade and other receivables 3,649 12,360 3,713 7,379
Interest-bearing liabilities - (3,308,585) - (3,256,091)
Trade and other payables (882) (41,730) (587) (36,117)
51,989 (3,180,497) 79,692 (3,226,855)
Company
Cash and cash equivalents 47,106 106,040 43,760 11,930
Trade and other receivables 3,649 - 3,713 40
Interest-bearing liabilities - (1,429,644) - (1,431,875)
Trade and other payables (882) (541) (579) (514)
49,873 (1,324,145) 46,894 (1,420,419)

Hedge of net investment in foreign operation

The Group’s US dollar denominated unsecured bank loans and fixed rate notes amounting to $3.17 billion (2007: $3.18 billion) are designated
as a hedge for the Group’s investment in its associated companies.

Sensitivity analysis

At 31 December 2008, it is estimated that a 10% strengthening in Singapore dollar against HK dollar and US dollar would decrease the
Group’s profit before tax by approximately $5.2 million (2007: $8.0 million) and increase the Group’s profit before tax by approximately
$0.2 million (2007: $4.0 million) respectively. A 10% strengthening in Singapore dollar against US dollar is not expected to have significant
impact on the Group’s equity as the bank loans and fixed rate notes are designated as a hedge of the Group’s investment in its associated

companies.

At 31 December 2008, it is estimated that a 10% strengthening in Singapore dollar against HK dollar and US dollar would decrease the
Company’s profit before tax by approximately $5.0 million (2007: $4.7 million) and increase the Company’s profit before tax by approximately
$132 million (2007: $142 million) respectively.

This analysis assumes that all other variables, in particular interest rates, remain constant and does not take into account the associated tax

effects and share of minority interest.
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(iii)  Equity price risk

Equity security price risk is the risk of changes in fair value of the Group’s investments due to changes in the underlying equity securities

prices. The risk is concentrated in the Group’s investments in equity securities.

Sensitivity analysis

A 10% increase in the underlying equity prices at the reporting date would increase equity and by $10.4 million (2007: $50.2 million). A
10% decrease in the underlying equity prices at the reporting date would have the equal but opposite effect on the Group’s profit before
tax. This analysis assumes that all other variables, in particular foreign currency rates, remain constant and does not take into account the
associated tax effects and share of minority interest.

Estimation of fair values

The following summarises the significant methods and assumptions used in estimating the fair values of financial instruments of the Group

and Company.
Securities
(i) Quoted equity securities
Fair value is based on quoted bid prices at the balance sheet date, without any deduction for transaction costs.
(ii))  Unquoted equity securities
Where fair value cannot be measured reliably because the range of possible fair value estimates is wide and the probabilities of the
various estimates within the range cannot be reasonably assessed, the investment is stated at cost less impairment losses. It is not
practicable for the Group to disclose the range of estimates within which a fair value is highly likely to lie.
Derivatives
The fair value of forward exchange contracts is based on their listed market price, if available. If a listed market price is not available, fair
value is estimated by discounting the difference between the contractual forward price and the current forward price for the residual period
to maturity of the contract using a risk-free rate (based on government bonds).
The fair value of interest rate swaps and fuel forward contracts are based on broker quotes. These quotes are tested for reasonableness by
discounting estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar
instrument at the measurement date.
Fixed rate interest-bearing loans
Fair value is calculated based on quoted bid price or discounted expected future principal and interest cash flows using market interest rates.

Floating rate interest-bearing loans

No fair value of the Group’s bank loans is calculated, as the Group believes that the carrying amounts of floating rate interest-bearing loans,

which are repriced at least semi-annually, reflect the corresponding fair values.
Finance lease liabilities

The fair value of finance lease liabilities is estimated as the present value of future cash flows, discounted at market interest rates for homogeneous

lease agreements. The estimated fair values reflect changes in interest rates.
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Non-derivative financial assets and liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows,

discounted at the market rate of interest at the reporting date.

Other financial assets and liabilities

The notional amounts of financial assets and liabilities with a maturity of less than one year (including cash and cash equivalents, trade and

other receivables, bank overdrafts, trade and other payables, short-term borrowings) are assumed to approximate their fair values.

The aggregate net fair values of recognised financial assets and liabilities which are not carried at fair values in the balance sheets at 31

December are represented in the following table:

Carrying Fair Carrying Fair
amount value amount value
2008 2008 2007 2007
$°000 $000 $°000 $000
Group
Financial assets
Government securities, held-to-maturity 4,483 4,578 4,576 4,589
Financial liabilities
Unsecured fixed rates notes (2,179,644) (2,238,665) (2,181,875) (2,355,787)
Unsecured fixed rate bank loans (93,803) (92,873) (70,251) (70,010)
Secured fixed rate bank loans (13,166) (12,664) (22,018) (20,497)
Finance lease liabilities (16,269) (14,796) (19,693) (19,147)
(2,302,882) (2,358,998) (2,293,837) (2,465,441)
Total (2,298,399) (2,354,420) (2,289,261) (2,460,852)
Unrecognised loss (56,021) (171,591)
Company
Financial assets
Loans to subsidiaries 2,947 2,800 14,020 13,140
Financial liabilities
Unsecured fixed rates notes (1,429,644) (1,502,399) (1,431,875) (1,597,327)
Unrecognised loss (72,902) (166,332)
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Commitments

As at the balance sheet date, the Group has the following commitments:

Group
2008 2007
$000 $°000
(i) Capital commitments which have been authorised and contracted but not provided
for in the financial statements 1,109,146 719,050
(i)  Non-cancellable operating lease commitments payable:
Within 1 year 24,085 17,802
After 1 year but within 5 years 62,055 54,041
After 5 years 101,875 93,625
(iii)  Interest rate swap agreements 1,270,603 1,218,361

The Group leases a number of office premises under operating leases. The leases run over various periods with some leases containing an option to

renew the lease after that date. Lease terms are reviewed at renewal of leases.

Interest rate swap agreements are based on the notional principal values of certain fixed rate notes and floating rate bank loans of the Group. The

interest rate swaps mature from 2009 to 2020.

Related parties

KeJ/ man. o ‘[‘;"

Key management personnel of the Group are those persons having authority and responsibility for planning, directing and controlling the activities of
the Group. The Board of Directors of the Company and Senior Management Team of PSA International Pte Ltd are considered as key management

personnel of the Group.

Key management personnel compensation comprises:

Group
2008 2007
$°000 $°000
Directors’ fees 1,586 1,382
Senior management team remuneration™ 14,446 11,162
16,032 12,544

* Comprises short-term employment benefits
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Other related party transactions

Other than disclosed elsewhere in the financial statements, transactions with related parties are as follows:

Group
2008 2007
$°000 $°000
Provision of services to related corporations 237,367 220,414
Purchase of services from related corporations (18,982) (23,997)

New accounting standards and interpretations not yet adopted

The Group has not applied the following accounting standards (including their consequential amendments) and interpretations that have been issued

as of the balance sheet date but are not yet effective:

e FRS 1 (revised 2008) Presentation of Financial Statements

e FRS 23 (revised 2007) Borrowing Costs

* Amendments to FRS 32 Financial Instruments: Presentation and FRS 1 Presentation of Financial Statements — Puttable Financial Instruments and
Obligations Arising on Liquidation

*  Amendments to FRS 39 Financial Instruments: Recognition and Measurement — Eligible Hedged Items

* Amendments to FRS 101 First-time Adoption of Financial Reporting Standards and FRS 27 Consolidated and Separate Financial Statements —
Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

*  Amendments to FRS 102 Share-based Payment — Vesting Conditions and Cancellations

*  FRS 108 Operating Segments

* Improvements to FRSs 2008

e INT FRS 113 Customer Loyalty Programmes

e INT FRS 116 Hedges of a Net Investment in a Foreign Operation

FRS 1 (revised 2008) will become effective for the Group’s financial statements for the year ending 31 December 2009. The revised standard requires
an entity to present, in a statement of changes in equity, all owner changes in equity. All non-owner changes in equity (i.e. comprehensive income)
are required to be presented in one statement of comprehensive income or in two statements (a separate income statement and a statement of
comprehensive income). Components of comprehensive income are not permitted to be presented in the statement of changes in equity. In addition,
a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction
of an error or the reclassification of items in the financial statements. FRS 1 (revised 2008) does not have any impact on the Group’s financial position

or results.

FRS 23 (revised 2007) will become effective for financial statements for the year ending 31 December 2009. FRS 23 (revised 2007) removes the option
to expense borrowing costs and requires an entity to capitalise borrowing costs directly attributable to the acquisition, construction or production of

a qualifying asset as part of the cost of that asset. FRS 23 is not expected to have any significant impact on the Group’s financial results.

The amendments to FRS 101 and FRS 27 on the cost of an investment in a subsidiary, jointly controlled entity or associate will become effective for
the Company’s financial statements for the year ending 31 December 2009. The amendments remove the definition of “cost method” currently set
out in FRS 27, and instead require an entity to recognise all dividend from a subsidiary, jointly controlled entity or associate as income in its separate
financial statements when its right to receive the dividend is established. The application of these amendments is not expected to have any significant

impact on the Company’s financial statements.

PSA International Pte Ltd Financial Review 2008
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FRS 108 will become effective for financial statements for the year ending 31 December 2009. FRS 108, which replaces FRS 14 Segment Reporting,
requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources to the segment and to assess its performance. Currently, the Group presents segment information
in respect of its business and geographical segments (see note 31). Under FRS 108, the Group will present segment information in respect of its

operating segments.

Improvements to FRSs 2008 will become effective for the Group’s financial statements for the year ending 31 December 2009, except for the
amendment to FRS 105 Non-current Assets Held for Sale and Discontinued Operations which will become effective for the year ending 31 December
2010. Improvements to FRSs 2008 contain amendments to numerous accounting standards that result in accounting changes for presentation,
recognition or measurement purposes and terminology or editorial amendments. The Group is in the process of assessing the impact of these

amendments.

INT FRS 116 will become effective for the Group’s financial statements for the year ending 31 December 2009. INT FRS 116 provides guidance on
identifying foreign currency risks and hedging instruments that qualify for hedge accounting in the hedge of a net investment in a foreign operation.
It also explains how an entity should determine the amounts to be reclassified from equity to profit or loss for both the hedging instrument and the

hedged item. The application of this Interpretation is not expected to have any significant impact on the Group’s financial statements.

Other than the changes in disclosures relating to FRS 1 and FRS 108, the initial application of these standards (including their consequential
amendments) and interpretations is not expected to have any material impact on the Group’s financial statements. The Group has not considered the
impact of accounting standards issued after the balance sheet date.

Subsequent event

Subsequent to year end, the directors proposed a net final dividend of $0.49 per share amounting to $300 million. This dividend has not been
provided for in the financial statements.
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