




Year ended 31 December 2008

The following are the expected contractual undiscounted cash inflows/ (outflows) of financial liabilities, including interest payments and excluding 

the impact of netting agreements:

 

Carrying 
amount Cash flows

Contractual 
cash flows

Within 
1 year 

Within 
1 to 5 years 

More than
5 years 

$’000 $’000 $’000 $’000 $’000

Group

2008

Interest-bearing liabilities 9,115,461 10,597,055 2,053,390 5,764,861 2,778,804

Loans from minority shareholders of subsidiaries 73,766 82,375 2,375 15,700 64,300

Bank overdrafts 14,853 14,853 14,853 - -

Trade and other payables 1,416,499 1,416,499 1,416,499 - -

Interest rate swap on fixed rate notes (4,970) (5,036) (2,899) (2,137) -

Interest rate swap on floating rate loans 102,634 108,657 42,830 39,906 25,921

10,718,243 12,214,403 3,527,048 5,818,330 2,869,025

2007

Interest-bearing liabilities 8,541,903 10,648,256 995,498 5,100,677 4,552,081

Loans from minority shareholders of subsidiaries 43,253 49,448 16,761 12,426 20,261

Bank overdrafts 6,453 6,453 6,453 - -

Trade and other payables 1,724,146 1,724,146 1,724,146 - -

Interest rate swap on fixed rate notes (1,950) (2,085) (783) (1,302) -

Interest rate swap on floating rate loans 27,669 33,447 9,863 18,673 4,911

10,341,474 12,459,665 2,751,938 5,130,474 4,577,253

Company

2008

Interest-bearing liabilities 1,631,006 2,063,395 285,545 951,822 826,028

Trade and other payables 611,021 611,021 611,021 - -

2007

Interest-bearing liabilities 1,431,875 1,951,047 84,098 996,007 870,942

Trade and other payables 1,035,038 1,035,038 1,035,038 - -

The table above indicates the periods in which the derivatives that are cash flow hedges are expected to impact the income statement.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates, equity prices and fuel prices will affect the Group’s 

income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures 

within acceptable parameters, while optimising the return on risk. 
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(i)  Interest rate risk

The Group’s exposure to changes in interest rates relates primarily to the Group’s interest-earning financial assets and interest-bearing financial 

liabilities. The Group’s objective is to maintain a balance of fixed and floating rate exposures as well as a balanced maturity period.

Hedging 

The Group has raised funding with issuance of debt capital market instruments and bank loans to diversify funding sources. Interest rate 

swaps, which are denominated in Singapore dollars, US dollars and Euro, have been entered to achieve an appropriate mix of fixed and 

floating rate exposures within the Group’s policy.

Fair value hedge

A portion of the fixed rate Singapore dollar notes with a notional amount of $150.0 million (2007: $150.0 million) has been hedged against 

the exposure to changes in the fair value of the notes. In connection with this, the Group entered into an interest rate swap contract to receive 

fixed rate interest and pay variable rate on the $150.0 million notes. The Group is therefore exposed to market fluctuations in interest rates on 

the $150.0 million notes and the corresponding interest rate swap contract. The net fair value of the swap as at 31 December 2008 comprises 

financial derivative assets of $5.0 million (2007: $2.0 million). 

Cash flow hedge

A portion of the floating rate bank loans amounting to $1.12 billion (2007: $1.07 billion) has been hedged against the exposure to market 

fluctuations in interest rate payments. In connection with these loans, the Group entered into interest rate swap contracts to receive variable 

rate interest and pay fixed rate on the notional amounts. Both the floating rate bank loans and interest rate swaps have the same terms and 

conditions.

The net fair value of swaps used as at 31 December 2008 comprises financial derivative liabilities of $86.8 million (2007: liabilities of $25.4 

million and assets of $3.1 million).

Sensitivity analysis 

At 31 December 2008, it is estimated that a general increase of 100bps in interest rates would decrease the Group’s profit before tax by 

approximately $55.4 million (2007: $50.3 million). A general decrease of 100bps in interest rates would have the equal but opposite effect 

on the Group’s profit before tax. The general increase of 100bps in interest rates is not expected to have significant impact on the Group’s 

equity. This analysis assumes that all other variables, in particular foreign currency rates, remain constant and does not take into account the 

associated tax effects and share of minority interest. 

(ii)  Foreign currency risk

The Group is exposed to foreign currency risk on sales, purchases, bank deposits, bank loans and fixed rate notes that are denominated in a 

currency other than the functional currencies of the Group entities. The functional currencies of the Group entities are primarily Singapore 

dollars, Euro and Renminbi.

In respect of other monetary assets and liabilities held in currencies other than the functional currencies of the Group entities, the Group 

monitors the net exposure.
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The Group’s and Company’s significant exposures to foreign currencies are as follows: 

 31 December 2008  31 December 2007

 HK 
 Dollar

 US 
 Dollar

 HK 
 Dollar

 US 
 Dollar

 $’000  $’000  $’000  $’000

Group

Financial assets - 4,267 - 5,811

Cash and cash equivalents 49,222 153,191 76,566 52,163

Trade and other receivables 3,649 12,360 3,713 7,379

Interest-bearing liabilities - (3,308,585) - (3,256,091)

Trade and other payables (882) (41,730) (587) (36,117)

51,989 (3,180,497) 79,692 (3,226,855)

Company

Cash and cash equivalents 47,106 106,040 43,760 11,930

Trade and other receivables 3,649 - 3,713 40

Interest-bearing liabilities - (1,429,644) - (1,431,875)

Trade and other payables (882) (541) (579) (514)

49,873 (1,324,145) 46,894 (1,420,419)

Hedge of net investment in foreign operation

The Group’s US dollar denominated unsecured bank loans and fixed rate notes amounting to $3.17 billion (2007: $3.18 billion) are designated 

as a hedge for the Group’s investment in its associated companies. 

Sensitivity analysis 

At 31 December 2008, it is estimated that a 10% strengthening in Singapore dollar against HK dollar and US dollar would decrease the 

Group’s profit before tax by approximately $5.2 million (2007: $8.0 million) and increase the Group’s profit before tax by approximately 

$0.2 million (2007: $4.0 million) respectively. A 10% strengthening in Singapore dollar against US dollar is not expected to have significant 

impact on the Group’s equity as the bank loans and fixed rate notes are designated as a hedge of the Group’s investment in its associated 

companies. 

At 31 December 2008, it is estimated that a 10% strengthening in Singapore dollar against HK dollar and US dollar would decrease the 

Company’s profit before tax by approximately $5.0 million (2007: $4.7 million) and increase the Company’s profit before tax by approximately 

$132 million (2007: $142 million) respectively. 

This analysis assumes that all other variables, in particular interest rates, remain constant and does not take into account the associated tax 

effects and share of minority interest.
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(iii)  Equity price risk 

Equity security price risk is the risk of changes in fair value of the Group’s investments due to changes in the underlying equity securities 

prices. The risk is concentrated in the Group’s investments in equity securities.

Sensitivity analysis 

A 10% increase in the underlying equity prices at the reporting date would increase equity and by $10.4 million (2007: $50.2 million). A 

10% decrease in the underlying equity prices at the reporting date would have the equal but opposite effect on the Group’s profit before 

tax. This analysis assumes that all other variables, in particular foreign currency rates, remain constant and does not take into account the 

associated tax effects and share of minority interest.

Estimation of fair values 

The following summarises the significant methods and assumptions used in estimating the fair values of financial instruments of the Group 

and Company. 

Securities 

(i)  Quoted equity securities

  Fair value is based on quoted bid prices at the balance sheet date, without any deduction for transaction costs. 

(ii)  Unquoted equity securities

  Where fair value cannot be measured reliably because the range of possible fair value estimates is wide and the probabilities of the 

various estimates within the range cannot be reasonably assessed, the investment is stated at cost less impairment losses. It is not 

practicable for the Group to disclose the range of estimates within which a fair value is highly likely to lie.

Derivatives

The fair value of forward exchange contracts is based on their listed market price, if available. If a listed market price is not available, fair 

value is estimated by discounting the difference between the contractual forward price and the current forward price for the residual period 

to maturity of the contract using a risk-free rate (based on government bonds). 

The fair value of interest rate swaps and fuel forward contracts are based on broker quotes. These quotes are tested for reasonableness by 

discounting estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar 

instrument at the measurement date.

Fixed rate interest-bearing loans 

Fair value is calculated based on quoted bid price or discounted expected future principal and interest cash flows using market interest rates.

Floating rate interest-bearing loans 

No fair value of the Group’s bank loans is calculated, as the Group believes that the carrying amounts of floating rate interest-bearing loans, 

which are repriced at least semi-annually, reflect the corresponding fair values.

Finance lease liabilities 

The fair value of finance lease liabilities is estimated as the present value of future cash flows, discounted at market interest rates for homogeneous 

lease agreements. The estimated fair values reflect changes in interest rates.
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Non-derivative financial assets and liabilities 

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, 

discounted at the market rate of interest at the reporting date.

Other financial assets and liabilities 

The notional amounts of financial assets and liabilities with a maturity of less than one year (including cash and cash equivalents, trade and 

other receivables, bank overdrafts, trade and other payables, short-term borrowings) are assumed to approximate their fair values.

The aggregate net fair values of recognised financial assets and liabilities which are not carried at fair values in the balance sheets at 31 

December are represented in the following table:

 Carrying  
 amount

 Fair 
 value

 Carrying  
 amount

 Fair 
 value

 2008  2008  2007  2007

 $’000  $’000  $’000  $’000

Group

Financial assets

Government securities, held-to-maturity 4,483 4,578 4,576 4,589

Financial liabilities

Unsecured fixed rates notes (2,179,644) (2,238,665) (2,181,875) (2,355,787)

Unsecured fixed rate bank loans (93,803) (92,873) (70,251) (70,010)

Secured fixed rate bank loans (13,166) (12,664) (22,018) (20,497)

Finance lease liabilities (16,269) (14,796) (19,693) (19,147)

(2,302,882) (2,358,998) (2,293,837) (2,465,441)

Total (2,298,399) (2,354,420) (2,289,261) (2,460,852)

Unrecognised loss (56,021) (171,591)

Company

Financial assets

Loans to subsidiaries 2,947 2,800 14,020 13,140

Financial liabilities

Unsecured fixed rates notes (1,429,644) (1,502,399) (1,431,875) (1,597,327)

Unrecognised loss (72,902) (166,332)
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33  Commitments

As at the balance sheet date, the Group has the following commitments:

 Group

 2008  2007

 $’000  $’000

(i) Capital commitments which have been authorised and contracted but not provided  
 for in the financial statements 1,109,146 719,050

(ii)  Non-cancellable operating lease commitments payable:

 Within 1 year 24,085 17,802

 After 1 year but within 5 years 62,055 54,041

 After 5 years 101,875 93,625

(iii) Interest rate swap agreements 1,270,603 1,218,361

The Group leases a number of office premises under operating leases. The leases run over various periods with some leases containing an option to 

renew the lease after that date. Lease terms are reviewed at renewal of leases. 

Interest rate swap agreements are based on the notional principal values of certain fixed rate notes and floating rate bank loans of the Group. The 

interest rate swaps mature from 2009 to 2020.

34  Related parties

Key management personnel compensation

Key management personnel of the Group are those persons having authority and responsibility for planning, directing and controlling the activities of 

the Group. The Board of Directors of the Company and Senior Management Team of PSA International Pte Ltd are considered as key management 

personnel of the Group.

Key management personnel compensation comprises:

 Group

 2008  2007

 $’000  $’000

Directors’ fees 1,586 1,382

Senior management team remuneration* 14,446 11,162

16,032 12,544

* Comprises short-term employment benefits



Year ended 31 December 2008

Other related party transactions

Other than disclosed elsewhere in the financial statements, transactions with related parties are as follows:

 Group

 2008  2007

 $’000  $’000

Provision of services to related corporations 237,367 220,414

Purchase of services from related corporations (18,982) (23,997)

35  New accounting standards and interpretations not yet adopted

The Group has not applied the following accounting standards (including their consequential amendments) and interpretations that have been issued 

as of the balance sheet date but are not yet effective:

 FRS 1 (revised 2008) Presentation of Financial Statements
 FRS 23 (revised 2007) Borrowing Costs
 Amendments to FRS 32 Financial Instruments: Presentation and FRS 1 Presentation of Financial Statements – Puttable Financial Instruments and  

 Obligations Arising on Liquidation
 Amendments to FRS 39 Financial Instruments: Recognition and Measurement – Eligible Hedged Items
 Amendments to FRS 101 First-time Adoption of Financial Reporting Standards and FRS 27 Consolidated and Separate Financial Statements – 

 Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
 Amendments to FRS 102 Share-based Payment – Vesting Conditions and Cancellations
 FRS 108 Operating Segments
 Improvements to FRSs 2008

 INT FRS 113 Customer Loyalty Programmes
 INT FRS 116 Hedges of a Net Investment in a Foreign Operation

FRS 1 (revised 2008) will become effective for the Group’s financial statements for the year ending 31 December 2009. The revised standard requires 

an entity to present, in a statement of changes in equity, all owner changes in equity. All non-owner changes in equity (i.e. comprehensive income) 

are required to be presented in one statement of comprehensive income or in two statements (a separate income statement and a statement of 

comprehensive income). Components of comprehensive income are not permitted to be presented in the statement of changes in equity. In addition, 

a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction 

of an error or the reclassification of items in the financial statements. FRS 1 (revised 2008) does not have any impact on the Group’s financial position 

or results.

FRS 23 (revised 2007) will become effective for financial statements for the year ending 31 December 2009. FRS 23 (revised 2007) removes the option 

to expense borrowing costs and requires an entity to capitalise borrowing costs directly attributable to the acquisition, construction or production of 

a qualifying asset as part of the cost of that asset. FRS 23 is not expected to have any significant impact on the Group’s financial results. 

The amendments to FRS 101 and FRS 27 on the cost of an investment in a subsidiary, jointly controlled entity or associate will become effective for 

the Company’s financial statements for the year ending 31 December 2009. The amendments remove the definition of “cost method” currently set 

out in FRS 27, and instead require an entity to recognise all dividend from a subsidiary, jointly controlled entity or associate as income in its separate 

financial statements when its right to receive the dividend is established. The application of these amendments is not expected to have any significant 

impact on the Company’s financial statements.
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FRS 108 will become effective for financial statements for the year ending 31 December 2009. FRS 108, which replaces FRS 14 Segment Reporting, 

requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the Group’s chief operating 

decision maker in order to allocate resources to the segment and to assess its performance. Currently, the Group presents segment information 

in respect of its business and geographical segments (see note 31). Under FRS 108, the Group will present segment information in respect of its 

operating segments. 

Improvements to FRSs 2008 will become effective for the Group’s financial statements for the year ending 31 December 2009, except for the 

amendment to FRS 105 Non-current Assets Held for Sale and Discontinued Operations which will become effective for the year ending 31 December 

2010. Improvements to FRSs 2008 contain amendments to numerous accounting standards that result in accounting changes for presentation, 

recognition or measurement purposes and terminology or editorial amendments. The Group is in the process of assessing the impact of these 

amendments.

INT FRS 116 will become effective for the Group’s financial statements for the year ending 31 December 2009. INT FRS 116 provides guidance on 

identifying foreign currency risks and hedging instruments that qualify for hedge accounting in the hedge of a net investment in a foreign operation. 

It also explains how an entity should determine the amounts to be reclassified from equity to profit or loss for both the hedging instrument and the 

hedged item. The application of this Interpretation is not expected to have any significant impact on the Group’s financial statements.

Other than the changes in disclosures relating to FRS 1 and FRS 108, the initial application of these standards (including their consequential 

amendments) and interpretations is not expected to have any material impact on the Group’s financial statements. The Group has not considered the 

impact of accounting standards issued after the balance sheet date.

36  Subsequent event

Subsequent to year end, the directors proposed a net final dividend of $0.49 per share amounting to $300 million. This dividend has not been 

provided for in the financial statements. 
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TIANJIN TERMINALS
TACT Business Building, No. 1068 Lin Hai Road, 
Tanggu District, Tianjin 300461
Tel + 86 22 25702990 
Fax + 86 22 25702990 
5th Floor, Integrated Inspection & Commercial Service 
Centre, Meizhou Road, Tianjin East Port Free Trade 
Zone, Tianjin 300463 
Tel + 86 22 25603502
Fax + 86 22 25603507

SHANGHAI REPRESENTATIVE OFFICE 
Room 2105, Tian An Centre, No.338 Nanjing Road 
(West), Shanghai 200003
Tel +86 21 63722277 
Fax +86 21 63277908 

SOUTH KOREA 
PSA KOREA 
126-1, 7-ga, Hang-dong, Jung-gu, Incheon 400-037 
Tel +82 32 8908900 
Fax +82 32 8908996 

INCHEON CONTAINER TERMINAL 
126-1, 7-ga, Hang-dong, Jung-gu, Incheon 400-037 
Tel +82 32 8908880
Fax +82 32 8908990

PUSAN NEWPORT CO., LTD
c/o Incheon Container Terminal 
Tel +82 32 8908900 
Fax +82 32 8908989 

JAPAN 
HIBIKI CONTAINER TERMINAL 
Chisaki, 3-chome, Hibiki-machi, Wakamatsu-ku, 
Kitakyushu City 
Tel +86 13672128266 

MEDITERRANEAN & 
MIDDLE EAST SOUTH ASIA 

INDIA 
PSA INDIA LIAISON OFFICE 
141 Jolly Maker Chambers II, Nariman Point, 
Mumbai 400021 
Tel +91 22 66541405 / 66541407
Fax +91 22 22044065

TUTICORIN CONTAINER TERMINAL
Tuticorin Container Terminal Building, Berth No.7, 
Harbour Estate, Tuticorin 628004 
Tel +91 994 4088804
Fax +91 461 2352260

CHENNAI INTERNATIONAL TERMINALS 
2nd Floor, North Wing, Jawahar Building (Opp. 
Customs House), 17 Rajaji Salai, Chennai 600001
Tel +91 44 25251557 
Fax +91 44 25251556

PSA HAZIRA INTERNATIONAL TERMINAL 
c/o PSA India Liaison Office 
Tel +91 22 66541405 / 66541407
Fax +91 22 22044065

KOLKATA CONTAINER TERMINAL 
5th Floor, Bhupati Chambers, 13 Mathew Road, 
Mumbai 400004 
Tel +91 22 66541405 / 66541407
Fax +91 22 22044065

KANDLA CONTAINER TERMINAL 
5th Floor, Bhupati Chambers, 13 Mathew Road, 
Mumbai 400004 
Tel +91 22 66541405 / 66541407
Fax +91 22 22044065

PSA HEADQUARTERS

PSA INTERNATIONAL PTE LTD 
PSA Building, 460 Alexandra Road, Singapore 119963 
Tel +65 62794010 
Fax +65 62794213 
www.internationalpsa.com 

SOUTHEAST ASIA 

PSA SOUTH EAST ASIA 
PSA Building, 460 Alexandra Road, Singapore 119963 
Tel +65 62795190 
Fax +65 62795463 

SINGAPORE 
SINGAPORE TERMINALS 
PSA Building, 460 Alexandra Road, Singapore 119963 
Tel +65 62795190 
Fax +65 62795463 

THAILAND 
EASTERN SEA LAEM CHABANG TERMINAL 
Laem Chabang Port, B3, Toong Sukhla, Sriracha, 
Chonburi 20230 
Tel +66 (0) 38 490094
Fax +66 (0) 38 490095 

VIETNAM 
SP-PSA INTERNATIONAL PORT 
#05-509A Saigon Trade Centre, 37 Ton Duc Thang 
Street, District 1, Ho Chi Minh City 
Tel +84 8 39103707 / 39103710 
Fax +84 8 39103729

NORTHEAST ASIA 

CHINA
PSA CHINA OFFICE
4/F Main Office Building, Container Terminal 8 West, 
Kwai Chung Container Terminal, New Territories, 
Hong Kong
Tel +852 22768241
Fax +852 21484023

DALIAN TERMINALS 
Dayaowan Port Area, Dalian Development Zone, 
Dalian 116601 
Tel +86 411 87597547
Fax +86 411 87598307

FUZHOU CONTAINER TERMINALS 
Xin Jiang Road, Jiangyin, Fuqing, Fujian 350309 
Tel +86 591 85966888 
Fax +86 591 85966666 
113 Luoxing Road Mawei, Fuzhou, Fujian 350015
Tel +86 591 83682473 
Fax +86 591 83986897 

GUANGZHOU CONTAINER TERMINAL 
1 Huangpu Xingang Road 
Guangzhou Economic and Technological Development 
Zone, Guangzhou 510730 
Tel +86 20 82256328 
Fax +86 20 82256233 

PSA DONGGUAN CONTAINER TERMINAL
Humen Port Avenue, Shatian Xidatan Section, 
Dongguan City, Guangdong 523990 
Tel +86 769 88666181

HONG KONG TERMINALS 
4/F Main Office Building, Container Terminal 8 West, 
Kwai Chung Container Terminal, New Territories, 
Hong Kong
Tel +852 22768241
Fax +852 21484023

PAKISTAN 
PSA GWADAR INTERNATIONAL TERMINAL 
Office: 37A, Harbour House, 2nd Floor, Lalazar Area, 
Off Moulvi Tamizuddin Khan Road, Karachi 74000
Terminal: Control Tower, Pak China Friendship Road, 
Gwadar Port, Gwadar, Balochistan
Tel +92 21 5636400
Fax +92 21 5611962

ITALY 
VOLTRI TERMINAL EUROPA 
Porto di Pra-Voltri, 16158 Genoa 
Tel +39 010 6164403 
Fax +39 010 6132308 

VENICE CONTAINER TERMINAL
Porto Commerciale – Molo B 30175, Marghera (VE) 
Tel +39 041 2582796
Fax +39 041 5380944

TURKEY 
MERSIN INTERNATIONAL PORT 
Yeni Mahalle 101 Cad. 5307 Sk. No:5, 33100 Mersin
Tel +90 324 2390939 / 2333272
Fax +90 324 2390849 / 2324671

NORTHERN EUROPE 

PSA EUROPE 
Napelsstraat 79, 2000 Antwerp, Belgium 
Tel +32 3 2606111 
Fax +32 3 2606271

BELGIUM & THE NETHERLANDS 
PSA HNN 
Napelsstraat 79, 2000 Antwerp, Belgium 
Tel +32 3 2606126 
Fax +32 3 2606200 

PORTUGAL 
SINES CONTAINER TERMINAL 
Terminal de Contentores de Sines, Apartado 195, 
7520-903 Sines 
Tel +351 26 9870600
Fax +351 26 9870614

UNITED KINGDOM
PSA GREAT YARMOUTH
c/o PSA Europe
Tel +32 3 2606111
Fax +32 3 2606271

AMERICAS 

PANAMA 
PSA PANAMA INTERNATIONAL TERMINAL 
Suite 11188, APDO 0832-1236, World Trade Center, 
Panama City
Tel +507 2638808
Fax +507 2638809

ARGENTINA
EXOLGAN CONTAINER TERMINAL
Office: Alicia Moreau de Justo 550, 3rd floor, 
City of Buenos Aires
Terminal: Alberti 1780 Dock Sud, Avellaneda, 
Buenos Aires
Tel +54 11 42290001 
Fax +54 11 42290031

MARINE 

SINGAPORE
PSA MARINE 
7B Keppel Road #09-07, Tanjong Pagar Complex, 
Singapore 089055 
Tel +65 63211922 
Fax +65 63212019








